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Introduction of Tiered Margin Offsets and Improved Spread Concessions for 30 Day
Interbank Cash Rate Futures
ASX recently conducted a review of the correlations between the 30 Day Interbank Cash Rate Futures contract and

the other SFE benchmark Interest Rate products as well as between the individual 30 Day Interbank Cash Rate
Futures contract months.

The analysis indicated strong correlations and supported the implementation of tiered inter-month spread margins and
an increase of the 30 Day Interbank Cash Rate Futures (IB) versus 3 Year Government Bond Interest Rate (YT) Inter
Commodity spread.

As at close of business 1 October 2007 and impacting margin calls on the 2 October 2007 the following
changes will be implemented:

e The IB - YT Inter-commodity Concession will be increased to 70% (from the previous rate of 50%)
e The application of the tiered inter-month spread rates as set out in the table below

Intermonth Spread Parameters

Months in Tier Tiers Tier 1 Tier 2 Tier 3 Tier 4 Tier 5

1 Tier 1

2to 4 Tier 2 $300 $210

5to 8 Tier 3 $410 $270 $210

9to 12 Tier 4 $430 $300 $220 $150

13to 18 Tier 5 $480 $310 $250 $250 $250

For further information on Initial Margins and spread concessions please contact Eddie Farah on +612 9227 0236 or
eddie.farah@asx.com.au

Maurice Farhart
General Manager, Interest Rate Products

ASX Limited

20 Bridge Street
Sydney NSW 2000
Australia

This document provides general information only. This document is not investment or financial product advice. While the information contained in this publication has been prepared
with all due care and skill by Sydney Futures Exchange Ltd ("SFE"), the users of the publication must obtain their own independent advice and conduct their own investigations and
assessment regarding the information. SFE is a member of the ASX group of companies .This document is made available on the understanding that ASX Limited (ABN 98 008 624
691) and its related bodies corporate and their respective directors, employees, agents, servants and boards accept no responsibility for any person acting on or relying on any
opinion, advice or information and disclaim all liability for any loss howsoever caused (including by reason of negligence) and for any errors, omissions, defects or misstatements
(whether negligent or otherwise) contained in the publication. The information in this document is subject to change. This document is not a substitute for the relevant SFE
Operating Rules and in the case of inconsistency, the SFE Operating Rules prevail.
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