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AUSTRALIAN SECURITIES EXCHANGE

SFE NOTICE NO. 112/08
Date of Issue: 26 August 2008
Effective Date: 1 September 2008

Removal of SFE Local Participant category and Decommissioning of MFWS
trading functionality.

Further to previous notifications, please take note that the relevant amendments to the SFE Rules and SFE
Clearing Rules have been approved.

The decommissioning of the MFWS trading functionality took effect on 1 July 2008. The removal of the Local
Participant category will take effect on 1 September 2008.

The amendments will be incorporated into the relevant Rulebooks, which are available on the ASX website at
WWW.asx.com.au.

An extract of the relevant amendments is attached for information.

Contact Gareth Maiden, Manager Domestic Customer Acquisition at gareth.maiden@asx.com.au for further
information.

QT 1S

Will Wilson
General Manager
Domestic Customer Management & Sales

ASX Limited

20 Bridge Street
Sydney NSW 2000
Australia

This document provides general information only. This document is not investment or financial product advice. While the information contained in this
publication has been prepared with all due care and skill by Sydney Futures Exchange Ltd ("SFE"), the users of the publication must obtain their own
independent advice and conduct their own investigations and assessment regarding the information. SFE is a member of the ASX group of companies .This
document is made available on the understanding that ASX Limited (ABN 98 008 624 691) and its related bodies corporate and their respective directors,
employees, agents, servants and boards accept no responsibility for any person acting on or relying on any opinion, advice or information and disclaim all
liability for any loss howsoever caused (including by reason of negligence) and for any errors, omissions, defects or misstatements (whether negligent or
otherwise) contained in the publication. The information in this document is subject to change. This document is not a substitute for the relevant SFE
Operating Rules and in the case of inconsistency, the SFE Operating Rules prevail.
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(Additions underlined and deletions ruled through)
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SECTION 2: THE PARTICIPANTS

21

THE PARTICIPANTS

2.1.1 Classes of Participants

There shall be the following classes of Participants:

() Full Participants.

2.1.2 Admission

213

214

2.15

216

217

Admission as a Participant and suspension and termination of rights as a Participant shall be
determined as set out in these Operating Rules.

Participants to be Bound by Operating Rules
Every Participant agrees to be bound by the Operating Rules of the Exchange and by any
amendment to the Operating Rules.

Eligibility for Full Participant Status

Only Firms and Corporations shall be eligible to be Full Participants of the Exchange.

No Recognition of Participant Rights on Trust

Except as required by Law, no Participant shall be recognised by the Exchange as holding its
rights as a Participant upon any trust and the Exchange shall not be bound or compelled in any
way to recognise (even where it has notice thereof) any equitable contingent future or partial
interest in any rights or entitlements in respect of any Participant, except an absolute right to the
entirety thereof.

No Admission on Certain Grounds
No individual, Firm or corporation shall be eligible for admission as a Participant where that
individual, or where in the case of a Firm any of the partners, or where in the case of a corporation
any Director of the corporation has within a period of five (5) years prior to an application for
admission as a Participant, been declared bankrupt or has been convicted of an offence referred to
in Section 206B of the Corporations Act.

No Transfer of Status and Rights

Participant status and rights are not transferable.

Page 3



2.2.2 Actions on Approval

Following approval by the Exchange the applicant shall, within two (2) months of notification of approval
from the Exchange, or such further period as the Exchange may otherwise allow:

(a) pay to the Exchange the application fee and admission fee as determined by the Exchange, and
such amount for payment into the Fidelity Fund as the Exchange may determine;

(b) lodge with the Exchange a statement of its Net Tangible Assets, its Liquid Assets and Secured
Creditors in such form as the Exchange shall from time to time prescribe; and

(c) if the applicant has not been admitted as a Clearing Participant:

(i) provide a duly signed guarantee from a Clearing Participant (the Guarantor
Clearing Participant) in the form prescribed by the Exchange to the effect that the
Guarantor Clearing Participant:

(A) guarantees to each and every Full Participant of the Exchange Contracts
entered into by the applicant on the Markets of the Exchange er-by-a-Local

2.3-is-apphicable; and
(B) agrees to accept for registration in its name with SFE Clearing all Contracts
referred to in Rule 2.2.2(c)(i)(A), or unless such Contracts are accepted for
registration by another Clearing Participant; or

(i)  there is in existence in relation to a Full Participant that arranges to have all or any
of its trades registered with a Facility Participant by an entity that is a Participant, as
that term is defined in the Corporations Act, of the Facility Participant, a duly signed
satisfactory guarantee from a third party in a form that is acceptable to the Board to
the effect that the third party guarantees to the Exchange and each and every Full
Participant of the Exchange the performance by the Facility Participant of all its
obligations under the Clearing Rules arising out of any Market Contract registered
with it; or

(iii) where a Market Contract is registered with a Facility Participant, any Clearing Participant that has
provided a guarantee with respect to that Market Contract will be released from its obligations
under such guarantee to the extent that there is in existence a guarantee from a third party with
respect to the Facility Participant to the effect that the third party guarantees to the Exchange and
each and every Full Participant of the Exchange to performance by the Facility Participant of all its
obligations under the Clearing Rules.

Explanatory Note

Link to Prescribed Fees Prescribed Fees Full Participants

Link to Guarantee from Guarantor Clearing Participant Guarantee_by Guarantor_Clearing_Partic
Link to NTA, Liquid Asset, Prescribed Form, Secured Creditor Procedures

NTA_Liquid Asset Secured Creditor _Forms

2.2.3 Guarantee to be Binding

A Full Participant shall be bound by a guarantee in relation to any other Participant provided pursuant to
Rule 2.2.2 (c) and shall comply with such guarantee.

2.2.4 Lapse of Approval
If the applicant has not complied with Rule 2.2.2 within the time allowed its approval shall be deemed to

have lapsed.

2.2.5 Formal Admission
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@

Full Participant status shall be effective when the applicant has complied with Rule 2.2.2

within the time allowed and the Market has been notified by the Exchange.

2.2.13 Prudent Risk Management

@

(b)

(©

(d)

Client Limits

A Full Participant must demonstrate prudent risk management procedures, as determined

by the Exchange, including, but not limited to:

Q) set and document appropriate pre-determined order and/or position limits on each of
its Client accounts, including a volume per order limit, an aggregate loss limit and
an aggregate net session limit, based on the Full Participant’s analysis of Clients’
financial resources or other relevant factors;

(i)  set and document maximum price change limits;

(iii)  the limits determined in Rules 2.2.13(a)(i) and (ii) must be input by a Full
Participant’s risk manager into Trading Platform account maintenance and will be
established as preset accounts;

(iv)  limit setting capability must exist in the Participant’s Order System which reflects
prudent account risk management and the Order System must have order rejection
capability where orders are in excess of limit parameters set by the Full Participant;

(v)  the Full Participant may in its absolute discretion amend the pre-determined order
and/or position limit;

(vi) orders in excess of the agreed pre-determined limits must be rejected by the
Participant’s Order System and may be rejected by the Trading Platform.

Client Connections

(1 Any Full Participant who has permitted its Client to connect to a Terminal shall be
responsible for any orders entered through the Terminal by the Client.

(i)  The entitlement of Full Participants to connect their Clients to the Terminal is a
privilege and not a right.

(iii)  The Exchange may at any time by notice to the Full Participant and/or the Client
terminate the entitlement of a Full Participant to provide such connection either
generally or in relation to a particular individual, Client, system or device or class of
system or device.

(iv) A Full Participant or Client of a Full Participant shall have no recourse to any
appeal, objection, hearing or re-hearing whatsoever in relation to any decision to
terminate such entitlement and any such decision shall be final.

(v)  Assoon as a Full Participant receives notice of termination of the connection
entitlement pursuant to Rule 2.2.13, it shall promptly take all steps necessary to
terminate such connection.

Obligations Prior to Client Connection
Prior to permitting any Client to connect to a Terminal the Full Participant shall:

Q) satisfy itself that the Client has the necessary skills, facilities and procedures
to operate such a facility;

(if)  satisfy itself that the Client understands the risks and obligations attached to
the use of such a facility;

(iii)  ensure that each order so placed, and any Order System complies with the
Operating Rules;

(iv)  provide appropriate controls on the connection of their Clients and their staff
to such systems;

(v) provide appropriate controls on the access to passwords of their Clients and
their staff to such systems; and

(vi)  ensure appropriate controls are implemented for the security of their Clients’
premises and physical access of their Clients and their staff to such systems.

Position Limits
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Explanatory Note

Q) A Full Participant must comply with any determination by the Exchange as
to the maximum number of Open Positions which may be held by that Full
Participant or by each Full Participant in respect of a nominated Class of Contract at
the end of a nominated Trading Day.

(i) A determination by the Exchange may express the permitted number of
Open Positions which may be held by that Full Participant by reference to the
number of Open Positions held as a result of instructions from Clients nominated by
the Exchange or by reference to the number of Open Positions held on behalf of the
Full Participant and some or all of its Related Bodies Corporate.

Link to Position Limits Position_Limits

Page 6



2.2.21 Registration of Trades

A FuII Part|C|pant shall ensure that aII transactlons it enters |nto on the Markets of the Exchange;

_are registered in its name if

the FuII Part|C|pant isa Clearmg Part|C|pant orin the name of its Guarantor Clearing Participant, if
it is not a Clearing Participant.

2.2.22 Prohibited Employment

@

(b)

A Full Participant shall not employ any person who has been a Participant (or a Director,
Partner, employee or representative of a Participant) if that person has to the knowledge of
the Participant taken part or been concerned in any failure to comply with the Operating
Rules which failure has been found to have occurred by the Board, BCC or MPC under
Section 5, and where the Board, BCC or MPC has determined (at the time that action is
taken under Section 5 or at some later time) that this provision shall apply in relation to the
person.

For the purposes of Rule 2.2.22 the words “to employ” and cognate expressions shall
include agreeing or arranging with a person for that person to act as the Participant’s
Representative to advise or solicit instructions from other persons or to trade, on the
Participant’s behalf in relation to dealings in Contracts.

2.2.23 Order Records and Accounting Records

@

Client Orders

A Full Participant, other than a Proprietary Full Participant, must maintain internal records

of instructions received from Clients and trades executed for Clients for a period of not less
than five (5) years from the date of the trade, containing the following information, and any
other information as determined by the Exchange:

(1) the nature of the instructions received;
(ii)  the Client;
(iii)  the person who gave the instructions;
(iv)  the time and date of receipt of the instructions, and the person who received
the instructions;

(v)  thetime and date of transmission of the instructions, and the person who transmitted
the instructions; and

(vi) the time and date of execution of the instructions, and the person who executed the
instructions.
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2.2.27 Margins and Right of Close Out

A Full Participant, other than a Proprietary Full Participant, shall comply with the following
margin obligations:

(a) Calling Initial Margin

(i)

(i)

As soon as possible after the execution of the Client’s instructions, a Full Participant
shall Call the minimum Initial Margin that is determined from time to time by the
Exchange in such manner as the Exchange sees fit.

In calculating the amount of Initial Margin, a Full Participant shall not offset the
Initial Margin on another Contract due by the Client to the Full Participant unless
that other contract is for the opposite position in the same delivery month and in
respect of the same commaodity.

(b)  Calling Variation Margin

(i)

(i)

Subject to Rule 2.2.27(b)(ii), Full Participants must Call Variation Margin from the
Client when the Client has a net debit Variation Margin Position, unless the Client is
a Clearing Participant and the Contracts are registered with the SFE Clearing in the
name of that Clearing Participant.

Where the amount of a Call in Rule 2.2.27(b)(i) would be one thousand dollars
($1,000) or less, the making of such a Call shall be at the discretion of the Full
Participant.

(c) Liability for Margins

(i)
(i)

Liability of the Client for the Initial Margin shall arise upon execution of the
instructions given by the Client, irrespective of the time when the Call is made.

when-the Calbis made:
Liability for Variation Margin shall arise at the same time as the Variation Margin
comes into existence, irrespective of the time when any Call is made.

(d) Satisfaction of Calls for Margin

(i)

(i)

(iii)

Calls for Initial Margin and Variation Margin must be satisfied by payment unless
the Full Participant agrees to accept and receives, in lieu of payment, Approved
Securities as determined by the Exchange.

If the Full Participant receives Approved Securities in accordance with Rule
2.2.27(d)(i), such Approved Securities shall be retained by the Full Participant until
such time as the liability of the Client is extinguished either by the relevant contracts
being Closed Out or payment being made by a Buyer or delivery in accordance with
the Operating Rules being effected by a Seller. If the liability of the Client is not so
extinguished then the Approved Securities may be realised by the Full Participant
and the proceeds applied against that liability.

Liability of the Client for Initial Margin must be covered at all times.

(e) Time for Payment of Margins

(i)

(i)

(iiif)
(iv)

Where a Call is made for Initial or Variation Margin the Full Participant shall
stipulate the time for payment or lodgement of Approved Securities, which must not
be greater than the time prescribed by the Exchange.

Subject to Rule 2.2.27(e)(iv), no Full Participant shall provide credit for a Client
beyond the periods specified in Rule 2.2.27(e).

Time shall be of the essence in respect of payment or lodgement under Rule
2.2.27(e).

A Full Participant will not be in breach of Rule 2.2.27(e)(ii) where the Full
Participant exercises a reasonable discretion, as determined by the Exchange, to not
Close Out in accordance with Rule 2.2.27(g)(iii).
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23 DELETED

LOCALPARTHCIPANTS
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3.5.6 Submission of all Contracts for Registration
Except as otherwise provided by the Operating Rules, a Full Participant shall :

{ay—submit all Contracts which it trades;-and

_to the Exchange, for registration with SFE Clearing in accordance with the Clearing Rules.

3.5.7 Open Positions

A Participant shall ensure that any Open Positions not given up to another Participant, created by trading
on the instructions of a Client including discretionary trading on behalf of a Client, is either:

(a) carried in the Participant’s name as an Open Position with SFE Clearing; or

(b) carried in the Participant’s name as an Open Position with another Participant.

3.5.8 Direct Transactions with SFE Clearing

Where, in accordance with the Clearing Rules, SFE Clearing wishes to protect its position by entering into
transactions with Full Participants, Full Participants may, with the approval of the Exchange, agree to buy
or sell Contracts as traded in the Exchange’s Markets directly with SFE Clearing and without trading on
the Exchange’s Markets. Such transactions may be registered by SFE Clearing in the same way as
contracts traded on the Exchange’s Markets.

3.5.9 Evidence of Physical Transaction

(a) Itis the Participant’s responsibility to ensure that where either the Participant or its Client is a
party to an Exchange for Physical transaction, appropriate evidence of the physical transaction is
obtained and kept on record with the Participant.

(b) Where either before or during a particular month a Full Participant has entered into a Contract
in accordance with this Rule 3.5 on behalf of a Clearing Participant and the Contract has not been
disposed of, and as at the end of that month, the Participant's Contract is registered in the name of
the Clearing Participant, the Participant shall, after the end of the month, send or cause to be sent

by SFE Clearing, a document setting out the information determined by the Exchange.

3.5.10 Cancellation on the Day of Registration
(@  An Exchange For Physical transaction may be submitted for cancellation at any time up to
the end of the Business Day on which registration and acceptance of the transaction took

place.

(b)  An Exchange For Physical transaction may only be cancelled under this Rule 3.5.10 where
both parties to the transaction have approved of the cancellation.

(c)  The Exchange may refuse to cancel an Exchange for Physical transaction in its own
discretion even if both parties to the transaction have approved of the cancellation.
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4.2.11 Deleted Where Executing-Participantisa-Local-Participant

4.2.12 Time to Designate and Allocate
(@  All Designations and Allocations shall be effected by the time determined by the Exchange.
(b)  The Exchange Official may grant an extension of time to Allocate or Designate but is under

no obligation to grant such an extension.

Explanatory Note
Link to Procedures. Time to Designate and_Allocate

4.2.13 Exchange may Correct Entries in SFE Allocation & Clearing System

The Exchange may correct an entry into the SFE Allocation & Clearing System with the consent of
the holder of both sides of the Trade.
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5.6.4 Board Powers Regarding Interim Suspension of a Participant Pending Conduct of Proceedings

(@)  The Board may, notwithstanding any other provision of this Section 5, by unanimous
resolution of those present at a meeting and entitled to vote and on the basis that it
reasonably believes it is necessary to do so in the interests of the public, or the Exchange, or
its Markets, suspend a Participant, pending the conduct of proceedings in accordance with
this Section 5.

(b)  Such suspension shall not be for more than twenty-one (21) days but may be extended from
time to time by a unanimous resolution of those present and entitled to vote at a subsequent
meeting.

(¢)  Where a suspension is made pursuant to this Rule 5.6.4, disciplinary proceedings shall
commence within twenty-one (21) days or within the period of any extension.

Explanatory Note
| The Board has additional powers of suspension and termination set out in Rules 2.2.7.-and-2-3-7

Amended 31/03/08
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5.13.2 Definitions

For the purposes of this Rule 5.13 the following definitions apply:

“Commence” means:

@

(b)

(©

(d)

in relation to disciplinary proceedings prior to the Effective Time, the referral of any breach
of the Operating Rules to the BCC, MPC or Board pursuant to Rule 5.5.3(f) of the Old
Operating Rules,

in relation to appeal proceedings prior to the Effective Time, the provision of a notice by a
Regulated Person to the Exchange indicating that it wishes to appeal pursuant to Rules
5.8.1 or 5.9.1 of the Old Operating Rules;

in relation to disciplinary proceedings following the Effective Time, the provision of a
notice by the Exchange to a Regulated Person pursuant to Rule 2.1 of the Australian
Securities Exchange Disciplinary Processes and Appeals Rulebook; and

in relation to appeal proceedings following the Effective Time, the provision of a notice of
appeal by the relevant person pursuant to Rule 3.1 of the Australian Securities Exchange
Disciplinary Processes and Appeals Rulebook.

“Effective Time” means the date set out in the Procedures to the Australian Securities Exchange
Disciplinary Processes and Appeals Rulebook;

“Old Operating Rules” means the SFE Operating Rules which were in force immediately before
the Effective Time; and

“Old Tribunal” means the Contract Committee, BCC, MPC, Board or Appeal Tribunal (as the
context requires) in existence immediately before the Effective Time.

“Regulated Person” means a Participant or a person applying to the Exchange for admission as a
Participant pursuant to Rules 2.2 er-2.3-of the Operating Rules.

Introduced 31/03/08
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SECTION 7: DEFINITIONS AND INTERPRETATION

Participant

Procedures,
Determinations and
Practice Notes

Sponsoring Full
Participant

Terminal

A Full Participant.-er-a-Local-Participant:

The document set out at www.sfeasx.com.au containing:

€)) procedures which, if adopted by Participants or the Exchange as
the case may be, will facilitate trading on the Exchange;

(b) decisions made by the Exchange pursuant to these Operating
Rules; and

(©) practice notes issued by the Exchange as to how the Operating
Rules are interpreted and enforced.

A Full Participant of which a Trader is an Officer or Representative.;-ef

the-Nominating-Participant-of-a-Local-Participant:

(@) Anautomated order entry interface through which an Order
System routes orders to the trading platform; or

(b) a workstation, -used-for-trading-on-the Frading Platform:
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ANNEXURE 'B'

EXTRACT - SFE CLEARING COPROPORATION PTY LTD OPERATING RULES

(Additions underlined & deletions ruled through)

Rule 1.1 Definitions

Buyer
(b)
(©
(d)
Loeal
-

@ In relation to a Market Contract, the Trading

Participant who enters into the Market Contract
as buyer {including-a-Trading-Participant-who
: I I ; |

the-parbtoacontractiradedyya-Loea!
Participant-as-buyer) or if such Trading

Participant is a Non-Clearing Trading
Participant, its Guarantor Clearing Participant,
or if prior to Registration that Market Contract
is Allocated or deemed to be Allocated to
another Exchange Participant as buyer in
accordance with the Exchange Operating Rules
and that Allocation is accepted or confirmed or
deemed to be accepted or confirmed by that
Exchange Participant, that Exchange
Participant, or if that Exchange Participant is a
Non-Clearing Trading Participant its Guarantor
Clearing Participant.

In relation to an Open Contract the Clearing
Participant in the buying position with respect
to such Open Contract.

In relation to a Bond the Clearing Participant
in the buying position.

In relation to a Repurchase Agreement the
Clearing Participant in the buying position.
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Seller

(@)

(b)

(©

(d)

In relation to a Market Contract the Trading
Participant who enters into the contract as
seller {ineluding-aTrading-Participant-whe-is
treatedHyythe Exehange Operating-Rulesas

the-parbtoacontractiradedyya-Loea!
Participant) or if such Trading Participant is a
Non-Clearing Trading Participant, its
Guarantor Clearing Participant, or if prior to
Registration that Market Contract is Allocated
or deemed to be Allocated to another
Exchange Participant as seller in accordance
with the Exchange Operating Rules and that
Allocation is accepted or confirmed or deemed
to be accepted or confirmed by that
Participant, that Exchange Participant or if
that Exchange Participant is a Non-Clearing
Trading Participant, its Guarantor Clearing
Participant.

In relation to an Open Contract the Clearing
Participant in the selling position with respect
to such Open Contract.

In relation to a Bond the Clearing Participant
in the selling position.

In relation to a Repurchase Agreement the
Clearing Participant in the selling position.
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