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SFE OPERATIONAL POLICIES - VERSION 4.2

This Notice provides details of the latest version of the SFE Operational Policies (Version 4.2). The changes from the previous
version (4.1) are detailed below and are contained exclusively in the Interest Rate and Equity Market Policy.

Interest Rate and Equity Market Policy

The Daily Settlement Price (DSP) determination process for Interest Rate Options (section 21 — page 31/2) has been amended to
alter the timeframe from which valid data will be extracted and the process for equating that data into a DSP. Specifically,

= Valid trade data will include the latest trade in a particular strike or ATM strategy,on the particular trade date, regardless of the
time of execution (previously only valid if executed in the last 10 minutes of the trade date);

= The valid trade data will be equated into an implied volatility level to determine the DSP (previous executed premium value
was used).

The DSP determination process for Equity Index Options (section 22 — page 33/4) has been amended to reduce the volume of
trade or order necessary to influence DSP, and to extend the volatility skew. Specifically,

= The volume for valid trades and order is reduced to 50 lots (previously 100 lots);
= The volatility is extended to 40 strikes either side of the ATM (previously 25 strikes).

The available contracts and minimum execution volume for Overnight Block Trades (2.1 — page 25) has been altered. Specifically,

= The minimum volume for Ten Year Commonwealth Government Bond Futures is reduced to 500 lots (previously 1250 lots);
= The minimum volume for Three Year Commonwealth Government Bond Futures is reduced to 1200 lots (previously 3500 lots);
= The Overnight Block Trade facility will be available for 90 Day Bank Bill Futures with @ minimum volume of 500 lots.

The latest version of the SFE Operational Policies (version 4.2) is located on the ASX website:
http://www.asx.com.au/supervision/pdf/sfe _operating rules/sfe operational policies.pdf

Should you have any queries please contact SFE Service Desk on +61 2 9256-0677 or service.desk@asx.com.au.

David Raper

General Manager — Trading Operations & Markets
ASX Limited

20 Bridge Street

Sydney NSW 2000
Australia

This document provides general information only. This document is not investment or financial product advice. While the information contained in this publication has been prepared
with all due care and skill by Sydney Futures Exchange Ltd ("SFE"), the users of the publication must obtain their own independent advice and conduct their own investigations and
assessment regarding the information. SFE is a member of the ASX group of companies . This document is made available on the understanding that ASX Limited (ABN 98 008 624
691) and its related bodies corporate and their respective directors, employees, agents, servants and boards accept no responsibility for any person acting on or relying on any
opinion, advice or information and disclaim all liability for any loss howsoever caused (including by reason of negligence) and for any errors, omissions, defects or misstatements
(whether negligent or otherwise) contained in the publication. The information in this document is subject to change. This document is not a substitute for the relevant SFE
Operating Rules and in the case of inconsistency, the SFE Operating Rules prevail.
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