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OPEN INTEREST REPORTING

Background

On 14 December 2009 SFE Clearing circulated a consultation paper on Open Interest reporting (“Open Interest Reporting -
Consultation Paper & Request for Comment”) to compliance contacts of Clearing Participants. The paper outlined a number of
potential options to improve Open Interest reporting and requested feedback from Clearing Participants on those options.
Attachment B is a copy of the consultation paper.

On 27 May 2010, in response to the feedback provided by Clearing Participants together with its own risk appetite, SFE Clearing
issued the agreed way forward (“Open Interest Reporting - ASX Response and Way Forward”) to compliance contacts of
Clearing Participants. Attachment C is a copy of the paper detailing the agreed way forward. The paper highlighted SFE
Clearing’s intention to re-issue its 2004 Practice Note on Open Interest reporting as a formal direction, effective 1 July 2010, under
SFECC Rule 46.5 which states that:

“SFE Clearing may give directions to Clearing Participants to exclude from its advice pursuant to Clearing Rule 46.1
certain Open Positions which do not, in the opinion of SFE Clearing, contribute to market liquidity. A Clearing Participant
must comply with any such direction given by SFE Clearing.”

Direction
SFE Clearing seeks to improve Open Interest reporting by amending SFECC Clearing Rules Procedure 46.5 from a Practice Note
to a Direction. A copy of the Direction, including marked up amendments, is attached as Attachment A.

The Direction is to take effect from, and including, 1 July 2010.

Where a Clearing Participant fails to comply with the Direction given by SFE Clearing under SFECC Clearing Rules Procedure
46.5, such a failure will constitute a breach of the Clearing Rules and the Clearing Participant will be subject to the disciplinary
process associated with such a breach.

Clearing Participants are reminded of the importance of maintaining appropriate Close Out procedures and audit trails.
Documentation held in this regard may be reviewed as part of a Clearing Participant compliance inspection or operational review
and must be made available to SFE Clearing on request.

Should you have any further queries please contact Bronwyn Hill on +61 (0) 2 9227 0227 or Bronwyn.Hill@asx.com.au.

Fiona Hooymans
General Manager, Participants
ASX Markets Supervision Pty Ltd

This document provides general information only. This document is not investment or financial product advice. While the information contained in this publication has been prepared
with all due care and skill by Sydney Futures Exchange Ltd ("SFE"), the users of the publication must obtain their own independent advice and conduct their own investigations and
assessment regarding the information. SFE is a member of the ASX group of companies .This document is made available on the understanding that ASX Limited (ABN 98 008 624
691) and its related bodies corporate and their respective directors, employees, agents, servants and boards accept no responsibility for any person acting on or relying on any
opinion, advice or information and disclaim all liability for any loss howsoever caused (including by reason of negligence) and for any errors, omissions, defects or misstatements
(whether negligent or otherwise) contained in the publication. The information in this document is subject to change. This document is not a substitute for the relevant SFE
Operating Rules and in the case of inconsistency, the SFE Operating Rules prevail.



http://www.sfe.com.au/content/notices/notice2010_090b.pdf
http://www.sfe.com.au/content/notices/notice2010_090c.pdf
http://www.sfe.com.au/content/notices/notice2010_090a.pdf
mailto:Bronwyn.Hill@asx.com.au

